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STANDING COMMITTEE ON ESTIMATES AND FINANCIAL OPERATIONS 

Special Report — Public Sector Expenditure Inquiry Advice — Tabling 

HON GIZ WATSON (North Metropolitan) [11.15 am]: I am directed to present a special report of the 
Standing Committee on Estimates and Financial Operations in relation to a resolution of the committee on 
3 December 2008 to commence an inquiry into public sector expenditure, with the following terms of 
reference — 

(1) The committee is to inquire into and report on government measures to audit the operational 
and financial performance of the Western Australian public sector and any other means by 
which efficiencies in the public sector expenditure can be gained, and all the circumstances 
surrounding the implementation of a three per cent efficiency dividend including — 

(a) the impacts of a three per cent efficiency dividend on the general level of service 
delivery across all agencies, in particular any impacts on service delivery to regional 
areas; 

(b) considering alternative methods for achieving a three per cent reduction in 
government expenditure, including — 

(i) the approach of the former government, 

(ii) whether certain agencies or functions of agencies should be exempt from the 
efficiency dividend, and 

(iii) whether the rate of the dividend should vary according to agency size or 
function, and, if so, specific advice on which agencies or functions should 
contribute a disproportionate share of savings over the forward estimates; 

(c) whether a three per cent efficiency dividend has a disproportionate impact on smaller 
agencies, including whether or not smaller agencies are disadvantaged by poorer 
economies of scale or a relative inability to obtain funding for new policy proposals; 

(d) what measures agencies are taking to implement a three per cent efficiency dividend, 
and the effect on their functions, performance and staffing arrangements; 

(e) the impact of the current financial crisis on the state’s economy and finances; 

(f) the sustainability of the rate of growth in general government expenditure detailed in 
the 2008-09 budget; 

(g) the sustainability of the forecast decrease in operating surplus detailed in the 2008-09 
budget; 

(h) the sustainability of the forecast increase in net debt detailed in the 2008-09 budget; 
and 

(i) the impact of failing to fully implement a three per cent efficiency dividend on the 
operating surplus and net debt. 

I move —  

That the report do lie upon the table. 

Question put and passed. 

[See paper 430.] 

Consideration of the report made an order of the day for the next sitting, on motion by Hon Norman Moore 
(Leader of the House). 
 


